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Exercises serie n :02*

(simple and compound interest)

Exercise 01 :

1000 is invested at two years in a bank, earning a simple interest rate of 8% per annum.
1/ Determine the simple interest earned.

Exercise 02 :

200, 000AD is invested for 4 years 9 months in a bank earning a simple interest rate of 10% per
annum.
1/ Calculate the simple amount at the end of the investment period.

Exercise 03 :

90000 AD is invested for 7 years 3 months. This investment is offered 12% compounded monthly for the
first 4 years & 12% compounded quarterly for the rest of the period. Calculate the compound amount of
this investment.

Exercise 04 :

1/ At what rate compounded semi — annually will 2000€ become 3500€ in five years?
2/ Shaima invested a certain sum of money in an account that pays 5% compounded quarterly. The
account will amount to 1000€ in 27 months’ time.

- Calculate the original principal that was invested.



