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Abstract:

The aim of this paper is to study the relationship between the fluctuations in oil
revenues and the financing of government expenditure in Algeria during the period 1990-
2016, based on the data of the Bank of Algeria. The study concluded that the importance
of the oil revenues in the Algerian economy. On Econometric side, the study results in a
long-term cointegration between the fluctuations in oil revenues and government
expenditure. And then, Test the causalite Granger, there is a correlation between the
fluctuations in oil revenues and government spending in the short run. A possible
explanation for this is the nature of Algeria's economy, which relies heavily on the

hydrocarbon sector as its main source of income.

Key Words : Oil Revenue, Government Expenditure, Cointegration, Test
Causalite Granger
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I(1) 0.0000 0.0950 0.0049 0.0953 LDEP
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Breusch-Godfrey Serial Correlation LM Test:

Prob. F(6,19) 0.0594
Prob. Chi-Square(6) 0.0642

F-statistic2.496992
Obs*R-squared11.90375
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic1.085691 Prob. F(1,25) 0.3074
Obs*R-squared 1.123744 Prob. Chi-Square(1) 0.2891
Scaled explained SS1.401811 Prob. Chi-Square(1) 0.2364
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Null Hypothesis: E has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on Modified AIC, maxlag=6)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.429740 0.0173
Test critical values: 1% level -2.656915
5% level -1.954414
10% level -1.609329
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AL A 3185 :(05) a8y Jgaal

3 2 1 Al da
-4.568306 -4.294049 -4.511015 Akaike
-3.881101 -3.803239 -4.216502 Schwarz
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Jalsill puilaga Lad) :(06)a8) J gaad

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.429573 15.72655 15.49471 0.0461
At most 1 0.115200 2.815049 3.841466 0.0934
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Dependent Variable: D(LDEP)
Method: Least Squares

/18 Time: 22:5103/14Date:

Sample (adjusted): 1991 2016
Included observations: 26 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.059689 0.007938 7.519290 0.0000
D(LREO) 0.147620 0.056926 2.593205 0.0163
E(-1) -0.167668 0.035299 -4.749951 0.0001
R-squared0.523824 Mean dependent var0.065733
Adjusted R-squared0.482417 S.D. dependent var0.055431
S.E. of regression(0.039879 Akaike info criterion-3.497773
Sum squared resid0.036577 Schwarz criterion-3.352608
Log likelihood48.47105 Hannan-Quinn criter.-3.455971
F-statistic12.65072 Durbin-Watson stat1.684297

Prob(F-statistic)0.000197
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Null Hypothesis: Obs F-Statistic Prob.
LREO does not Granger Cause
LDEP 24 5.27251 0.0094
LDEP does not Granger Cause LREO 0.57671 0.6381
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The knowledge economy and its contribution to activating economic
and social development in Algeria
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Abstract:

This study aims to demonstrate the contribution of the knowledge economy to the
activation of economic and social development in Algeria, which was structured in three main
axes that serve the problem which is based on the extent of Algeria's knowledge economy. What
impact does this have on economic and social development ?

The study found a number of results, most notably the continuing decline in the level of
education in Algeria, the low level of research and development and the emergence of the
bureaucratic nature of the user, in addition to the expulsion of human resources, primarily the
scientific competencies that are at the heart of the knowledge economy. As well as the absence of
a strategy for the information content industry, which is the most important component of the
information society.

Key Words : knowledge, Algeria, education, development, society, economy.
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Green Economy as an effective Approach for the Egyptian tourism
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Abstract:

There are many trends that encourage tourism industry to preserve the environment such as
sustainable tourism, sustainable development, green tourism, and the green economy. All these
trends focus on the need to preserve the environment and natural resources. The aim of this study
is to identify the importance of the green economy as an effective entry point for the
sustainability of the Egyptian tourism sector, in addition to presenting some of the features of
Egypt's sustainable tourism development plan "Vision 2020". Egypt has outlined a plan to
achieve sustainable tourism development "Vision 2020", targeting 20 million tourists by 2020,
and achieving $ 26 billion in tourism revenues. The implementation of the plan was based on six
main axes: ensure an appropriate institutional framework, ensure easy access, safety and security,
expand the product base, provide the necessary infrastructure and superstructure, improve quality
of service, and promote the product to the market.

Keywords: Green Economy, Sustainable Development, Tourism, Egypt.
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The circular economy and its role in promoting sustainability standards as a new
direction in the field of urban development

— source city model -
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Abstract:

This research paper addresses the very important issue of the application of the concept of
a circular economy, which seems to be a globally emerging concept, but this term emerged in the
Gregorian 1970s, so as to optimize and maximize the resources available and work to sustain it,
Through the creation of so-called smart and sustainable cities as a new orientation in urban
development to promote standards of economic and environmental sustainability and social, like
the "Sustainable Masdar City " project, the study found that a city of origin is the first city to
make the criteria for sustainability in the Gulf Of the Arab world, providing its inhabitants and
pioneers with the highest standards of life with minimal environmental damage, is working to
improve the standard of daily life sustainable development is new, and the city is trying to reduce
the amount of waste to zero through recycling or reuse for other purposes.

Key Words : real estate development, Smart cities, sustainable development, circular
economy, sustainable Masdar city.
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Les alternatives stratégiques des revenus pétroliers en Algérie
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Résumé:

Dans le cadre de soutenir la trajectoire du développement durable, 1’ Algérie a travaillé
pour exploiter les différents ressources disponibles dans I’investissement agricole, industriel et a
concentré ses efforts sur I’investissement dans le secteur touristique et I’investissement dans les
énergies renouvelables, en tant que source alternative de 1’énergie traditionnelle.

Cette étude vise a exposer les plus importants des alternatives stratégiques dans 1’ Algérie,
et cela pour le démarrage de son économie et le surgissement de la diversification des revenus
financiers afin de substituer les revenus pétroliers, si on prend en considération le tarissement des
énergies traditionnelles au futur.

Mots clés: Les énergies renouvelables, revenus de pétrole, stratégies alternatives.
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Développement durable de la production d'électricité a
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Abstract

The increase in the annual volume of energy consumption led to a decline in resources,
especially the fossils fuel which are facing the extinction, Which is reflected negatively on the
dimensions of sustainable development, whether economic, social or even environmental
dimension., which requires in turn the transformation to the exploitation of renewable resources,
in order to create a clean energy represented mainly in the electricity, under the direction of
different countries of the world towards the exploitation of these energies.

Algeria has put a national model of renewable energy extends during the period of 2011 -
2013,in an attempt to get out of dependence on oil and reduce internal consumption of resources
and achieve a sustainable development , resulting from the exploitation of various renewable
energies in the production of electricity.

Key words: sustainable development, renewable energy, electricity production.
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Abstract:

The Modern World has had several changes during the last decade. The most important
changes were related to the dominance of the U.S.A all over the world, the new international
economic cooperation, such as the European Union, the birth of W.T.O, and the economic
liberalization atmosphere, which is supported by developed communication and transportation
devices.

The World has become a small Village. There are no limits nowadays for the information,
so that there remains no cultural, economic, and political confidentiality.

These changes encourage the flow of capital especially to exploit the advantages and
opportunities in the rising financial markets of the under developed countries.

The benefits of this study come from the presentation of the main impact of the Financial
globalization on rising financial markets, and how the under developed countries can avoid the
negative impact of the capital flow in their markets.

Key Words : Financial globalization, financial markets
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Abstract:

The green economy is one of the most modern and nascent economies due to the dire
environmental conditions that have afflicted the globe with why the moral and environmental
aspects of the exercise of their economies are not being taken into account by the human being,
and the green economy is an entry point towards achieving sustainable development in its
dimensions The relationship of these two terms varies between complementarity and conflict, so
our study is aimed at identifying both concepts (green economy-sustainable development)
clarifying the nature of their relationship, whether complementary or contradictory, and the most
prominent organizations working in the field of green economy at the level That are working
hard to establish green economy disciplines in the global arena and to make it inclusive of all
nations with great benefits for humanity and for achieving sustainable development. Through
this, we have reached a strong link between the green economy and sustainable development, as
the green economy represents the environmental dimension of sustainable development, and

therefore the green economy is one of the entry points of sustainable development.
Key Words:green economy, sustainable development, organizations working in the field of green

economy.
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Abstract:
This study aims to detect the reflections of Oil Price Fluctuation on the Economic Growth in Algeria

during the period (1986 — 2017), using the Vector Error Correction Model ‘VECM to test the dynamic
relationship between these two variables.
It has been found that the Algerian economy is a lies on fuel generating economy that re-revenue
which makes economic growth rates highly affected by ,revenues to finance the development
despite its n ,And that the current oil crisis .changes in oil pricesegative impact on the national economy,
can be seen as a real opportunity for Algeria to diversify its economy in light of its natural and its human
potential.

Key Words: Oil Crisis, Oil Prices, Economic Growth, Real Gross Domestic Product (GDP), Algerian
Economy, Vector Error Correction Model (VECM).
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ADF s
LA
4 5 6 g sl
tg té t5, té t5, 5,
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1821837-| 3350380 | 3.983788 | 3462036 | -1.672728 | g4 g
(:3.568379) | 2920500 | (5 963972) | (-1.952473)
8
-0.096802 | 1.570194 | -1.134098 2770495 | 2.338353 .
(-3.562882) (-2.960411) (-1%52066) el
I(1) 1 lrp
250 | 4 , | Sso0ed0 || 4205648 | 3587858
398230 | 40302 (3 574044y | 10 | (2063072) | (1.952473) | i s
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gl 8 Aajad) el drejll Jdldl aea of Asiadll Judludl aghinal Ay i cuy
Shaadl ou (Cointégration)eliiall JalSall a8le asas 4lSal Hedan & (e o J5Y) Ayl dlalSie
Clle s ABle dlig daad) bl Gy Bl G caeg s ) ei @ Pl
Gl Aallen Cargind yuadll Ja¥) 8 ASualiy GlBle L dlliag chiall o3 o Ja¥) Alsh Gl
138 3gas oo adSlly Ayl A Jsa adgill Undl prasail (el ial) Aoy daledl) Aol (o Jualal
M e adiny 63 (JOhanse) milass Ll ardiiv Ll chriall (Bl (e Jaail
SV V) o lad z3sail bl sae aaail s VARg 3sall (lag) $hla cid s waai2.1
Schwarz(SC) sijlss bae Akaike(AIC) LKl jlas Lin jules 32 Lo slacy) i€a VAR
Joaall daiasy LS (1) (& 3hlo Aol &y . slaall dad oY Zablsall i) slalall das jladl L
fHlsall
var g igall el elad) ciyid jLadl gl 1(2) a8y Jgaad)
VAR Lag Order Selection Criteria
Endogenous variables: LGDP LM2 LPBRL LRP
Exogenous variables: C
Date: 05/08/18 Time: 22:58
Sample: 1986 2017

Included observations: 30

Lag LogL LR FPE AIC SC HQ

0 -115.6668 NA 0.034265  7.977784  8.164610  8.037551
1 25.53148  235.3304*  8.23e-06* -0.368765* 0.565366* -0.069929*

2 38.71716 18.45996 1.06e-05  -0.181144 1.500293 0.356762

* indicates lag order selected by the criterion

(1) =)0 & VAR zasai shla das o) LoDl (2) 8y Jsaall DA e
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Ol ga Hlad) alasiuly :(¢lidall Jalsill Andf ase) ¢ljidal) Jalsil) 44) aaa3 2.2
2 08 (3)ady Jsandl oyeda uS((’{mﬂx) (eadandl AalAl) gl ‘(itm'fﬂ) SV Las))

Lo ssay i gﬂ\) (I’ = 2) 05 Laxie ?'\’J\ G Ul ij[z'.n.c“.) < eritical value
OEle ) e aa g 5 ey ez dsal) 8 Aapadl cbriall cp @il JalSall cpeled 8
oa LS il G adaall 4800 Aaall ladl oS5 WS i) cn daghall a1 8 ojlsll

1(3) ) Jgaad)

Date: 05/08/18 Time: 23:00
Sample (adjusted): 1988 2017
Included observations: 30 afteradjustments

Trend assumption: Linear deterministic trend
Series: LGDP LM2 LPBRL LRP

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic ~ Critical Value  Prob.**

None * 0.490374 51.16120 47.85613 0.0237
Atmost 1 * 0.412259 30.93885 29.79707 0.0368
Atmost 2 0.275859 14.99478 15.49471 0.0594

Atmost 3 * 0.162268 5.311719 3.841466 0.0212

Trace test indicates 2 cointegratingeqn(s) at the 0.05 level

cjuiall JalSall e b Adbanyl Aalll o cilysid) (G Jia Ko Nl
:yiiall VECM Uadld) prasal ¢ ladi zigai yads .3

Z3sady il Jolall A8le aladin) Liay 43ld Adae @l jidial) JolSil) Ake dag i aaes o Lao
Al Al 33k Cua (Jal) 5yuad A JaY1 dlsh A Jaal (VECM) Wadll moaas ¢ las
JSall aals elal 5 alasiuly (sabai@¥) saills Jo gl Sland (o (1) Galall 4aims WS Ja¥) Al
: Akl
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lgdp = —33.03+0.2822Inpbrl +0.80131Im2
( tstudent)(—9.87)(10.38)
Prob(F-statistic)= 0.000127 D.W= 2.082655 R2=0. 6678

tbany) sauddl)
i Adlas] dad Y AWpie zisall ) Dpgad) o ghladne ldadl dygiea
o F-statistic P.value awd o of cusn %5 xic ddgoal) iad e 5 dgeadl
Alas) Wgke Jaa¥) ladl) Ul 5l doledd) o6 J1L0.000127
Osadls ol Beliaay lada olhaBUaldl Llsy¥) WG e Gl Y ozisad) o
L Lasd lai i Y z3sail) Al of (6l 2,08 5 5)sal(D.W)
s ) (2) o) Gala) 8 daca slVECM gz sl Ganlidl) chlad¥) il el LS
Ol Gailat Baaldy ana LS bl Tl V) A (e a3 Y gz 3al
ApalaBY) cbarial) G Basasall A uiil mllias LWilas) Jpie z3saill of e Ja Lo s
P gALaBY) pauad) .2

sasly sy ol Dbl g il ¢ Jlea) sl gl Jy il Jlead g B2k 38Be 25050
ey G e ol Hew gli)) of Cun (%28,22 5 Jlay) sl i) gl ) sasem
Ciidae o @yl saly & S dS5 i) Lale ades Al alg pll ladl ge Aaslll laly)
@Y Blall (giie o Ao Ju lee ¢l adll bl 30L& ey Ayl leaslia
Aemalii GiaSing Josull Jland saliys Gty il

Agaal) ALY £ o) ¢ Jlaa) adll malily gl Guadl) AESH aas oy ooyl AL llia
Gy alall Y1 8 a3l o s «%80,135 ) Aadll mlll g iyl ) (535 5asls 5an
paa 33y & ey 3L Jame aledily aaacaill g li)) I s05 e 2@l e b g li)l e
cleaY) ad) mllly el L)

Dek8(3 )l Galdl) 8 dsiasally VECM gasadl b saaaall oY syuad 05l a8l Ll

: Sl

D(LGDP) = -0.495*( LGDP(-1) - 0.801*LM2(-1) - 0.282*LPBRL(-1) - 33.031) - 0.436*( LRP(-1) -
1.057*LM2(-1) + 1.313*LPBRL(-1) - 9.785) - 0.415*D(LGDP(-1)) + 1.081*D(LRP(-1)) -
1.953*D(LM2(-1)) + 0.693*D(LPBRL(-1)) + 0.118
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VectorError Correction Estimates
Date: 05/08/18 Time: 23:31
Sample (adjusted): 1988 2017

Included observations: 30 afteradjustments

Standard errors in () & t-statistics in [ ]

CointegratingEq: CointEql CointEq2

LGDP(-1) 1.000000 0.000000

LRP(-1) 0.000000 1.000000

LM2(-1) -0.801315 -1.057197

(0.38864) (0.31535)

[-2.06185] [-3.35243]

LPBRL(-1) -0.282239 1.313816

(0.72316) (0.58680)

[-0.39028] [ 2.23897]

C -33.03130 -9.785495
Error Correction: D(LGDP) D(LRP) D(LM2) D(LPBRL)
CointEql -0.495482 0.005404 0.032738 -0.129887
(0.21190) (0.07654) (0.02056) (0.08008)
[-2.33823] [ 0.07060] [ 1.59199] [-1.62188]

02) a8, aldll

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.104996 Prob. F(2,21) 0.9008
0.297019 Prob. Chi-Square(2) 0.8620
Obs*R-squared

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.784298 Prob. F(8,21) 0.6215
Obs*R-squared 6.901406 Prob. Chi-Square(8) 0.5473

7.981271 Prob. Chi-Square(8) 0.4353
Scaledexplained SS
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Dependent Variable: D(LGDP)

Method: Least Squares (Gauss-Newton / Marquardt steps)

Date: 05/08/18 Time: 23:36

Sample (adjusted): 1988 2017

Included observations: 30 afteradjustments

D(LGDP) = C(1)*( LGDP(-1) - 0.801315233141*LM2(-1) - 0.282238782113
*LPBRL(-1) - 33.0313002066 ) + C(2)*( LRP(-1) - 1.05719657627*LM2(
-1) + 1.31381634425*LPBRL(-1) - 9.78549537238 ) + C(3)*D(LGDP(

-1)) + C(4)*D(LRP(-1)) + C(5)*D(LM2(-1)) + C(6)*D(LPBRL(-1)) + C(7)

Coefficient Std. Error t-Statistic Prob.

C(1) -0.495482 0.211905 -2.338231 0.0284
C(2) -0.436289 0.237958 -1.833470 0.0797
C@3) -0.415255 0.172967 -2.400771 0.0248
C4) 1.081082 0.619908 1.743939 0.0945
C(5) -1.953594 2.178342 -0.896826 0.3791
C(6) 0.693779 0.586844 1.182220 0.2492
0.118710 0.376384 0.315396 0.7553
C(7)
]
]
R-squared 0.667869 Meandependent var 0.025468
Adjusted R-squared 0.581226 S.D. dependent var 1.048806
S.E. of regression 0.678711 Akaike info criterion 2.263721
Sumsquaredresid 10.59492 Schwarz criterion 2.590667
Log likelihood -26.95582 Hannan-Quinn criter. 2.368314
F-statistic 7.708289 Durbin-Watson stat 2.082655
0.000127

Prob(F-statistic)

)l e Anabeail Gigay Alae (Aol bt jlie Al B Cipall rws Tl e Gt o candl aeall de (Gyse duan
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Decentralized cooperation for sustainable development in the
framework of corporate governance mechanisms
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Abstract: The aim of this study is to try to figure out the role of cooperation in !
advancing local sustainable development within local communities governance mechanisms :
.The various local bodies come to see in decentralized cooperation strategic choice in the ;
implementation of development schemes and meeting the challenges and developments in the :
external environment at the regional and international levels, on the other hand, Particularly in |
the context of globalization and the abolition of the geographical boundaries between Nations, ;

The study found that has local groups demanding decentralized cooperation at the local :
level to the bloc and create significant economic growth rates at the local and national level ;
Not to mention investing and the search for new financing methods for local development :
plans sent due to insufficient funds delegated by the central authority, particularly in isolated |
border areas And not only through the adoption of new methods and mechanisms in punting
and looking for efficient and effective decisions in order to achieve the objectives set at the
lowest possible cost, and is expressed by corporate governance groups

Key Words : Decentralized cooperation, sustainable local development, governance
of local communities.
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Are Fiscal Incentives the Magic Tool for an increased FDI?
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Abstract:

|
i
Algeria is trying to improve its investment climate as one of the most promising ;
solutions in light of the oil crisis the country is experiencing. To achieve that, Algeria has !
adopted a set of policies and procedures, including the granting of a fiscal incentives package as :
|

|

|

|

|

|

|

an attempt to attract investments, especially foreign direct ones.

Therefore, this study aims at identifying the role of Fiscal incentives in attracting foreign !
direct investment and determining the extent of its success in increasing the flow of this type of i

investment to Algeria.

Key Words : Fiscal incentives, FDI (Foreign Direct Investments), Attracting investment, |
Investment climate. |
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Introduction:

In the light of the collapse of oil prices which led to the oil crisis that began in the late 2014,
Algeria finds itself obliged to diversify its economy outside the hydrocarbons sector, as for its
choices Algeria has many alternatives that can depend on to overcome this crisis one of which, is
the FDI "Foreign Direct Investment" .This alternative contributes to economic development through
many advantages such as the transfer of modern technology and the creation of jobs.

However the arrival of foreign direct investments to any country depends on the availability
of an attractive investment climate. Like any other country, the Algerian government has sought to
promote this investment through enactment of a number of laws that contain a host of fiscal
incentives as an attempt to create this favourable environment and attract foreign direct investment.

Research’ Problematic: Based on the above, we can formulate the problematic of this
research in the following question:

Did the Fiscal incentives granted contributed to the increase in the flow of FDI to
Algeria?

And for answering this problematic we chose to build this paper on three main axes as
follows:

1- What is foreign direct investment?
2- What is Fiscal Incentives?
3- What is The Reality of FDI in Algeria under the Fiscal incentives granted?

Objective and Methodology:

The importance of the study is that it deals with one of the most important topics in the arena,
which is the diversification outside the hydrocarbons sector, where FDI is one of the most effective
alternatives to do so. We seek to show the most important features of the approach. So the purpose
of the present paper was to:

—Introduce the concept of FDI and its forms.
—Know the tax incentives granted by the Algerian state to attract investment.
—Learn about the reality of FDI in Algeria under the tax incentives granted.

To conduct this paper we used the descriptive analytical approach, Data has been collected
from multiple sources: books, journals, and websites which helped us to analyze the ideas, and
connect them logically and scientifically.

First: What is Foreign Direct Investment?

1. Foreign Investment :

Foreign investment is defined as the investment coming from abroad and the owner of capital,
and the contributor to the establishment of investment projects in an economy by an existing
institution in another economy.(m)

Foreign investment is divided into direct and indirect foreign investment, while FDI is all
fixed asset financial investments, Foreign indirect investment is all financial investments in
government and institutional bonds, all types of bank loans and all types of shares.**”

(229)

2. Foreign Direct Investment (FDI) :
The United Nations Conference on Trade and Development (UNCTAD) defines foreign direct
investment as an investment involving a long-term relationship that reflects permanent and capable
management interests between the company in the parent country (the country to which the investee
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belongs) and a company or production unit in another country (The future diameter of
inves‘tment).(23 D

FDI is also defined as requiring supervision (control) of the project by taking the form of
establishment of an enterprise by the investor alone or with equal or unequal participation, and also
takes the form of a full or partial repurchase of an existing project . **?

3. Forms of FDI :

The forms of FDI vary depending on the ownership of the project. This property can be
absolute or relative, and on this basis FDI can be divided into a joint investment which is an
investment owned or shared by two or more parties from two different countries on a permanent
basis. Such participation is not limited to the share of the capital but extends to the management of
the project. Or an Investment wholly owned by foreigners, This type of investment means that the
foreign investor retains the right to own the investment project, as well as the right to manage it and
control all its operations.**?

4. The Importance of FDI :

The importance of FDI is evident from the many advantages it offers some of which are as
follows :**%

% FDI is a major source of external financing for some middle-income countries and this is
achieved through the transfer of real resources from abroad such as equipment, machinery
necessary for the establishment of investment and the accompanying technical, administrative and
organizational expertise, which can break many obstacles to development.

% FDI does not establish its rules in the host countries until it does in-depth studies showing
the economic and technical feasibility of the project in which it invests.

¢ It increases the use of local resources and employment opportunities for citizens in the host
country where FDI is financing in its true meaning by creating many economic exits that drive the
manufacturing movement in the host country.

Second: What is Fiscal Incentives ?

1. The Definition of Fiscal Incentives :
A Fiscal incentive is a government measure that is intended to encourage individuals and

businesses to spend money or to save money by reducing the amount of tax that they have to pay.
(235)

The United Nations Development Program (UNCTAD) defines the incentive as any economic
advantage that can be valued with monetary value, provided by the host country for foreign
investment ®*®

2. The Fiscal Incentives Objectives:
There are several goals that any country would like to see when conducting Tax incentives but
we can divide them into two main categories as follows :**”

2.1. _Economic objectives :
« It provides an appropriate and encouraging investment climate, leading to increased
investments at the home country, also works on the balance of investments in terms of activity and
in its orientation towards priority activities in development policy.
% Encouraging exports outside hydrocarbons by increasing the competitiveness of local
institutions in foreign markets by exempting exported products from a range of local taxes.

¢ Increasing the resources of the public treasury as the expansion of the tax base in the long
run under an effective and appropriate tax concession policy would increase the productive
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branches, the level of their activity and their commitment to their duties towards the public treasury,
which would increase the tax revenue in the future.
2.2. Social Objectives :

K/
£ %4

Reducing and alleviating unemployment by providing new jobs where tax concessions

provide financial resources that allow economic agents to reinvest them in other productive
branches or establish small enterprises;

R/
A X4

disadvantaged areas and to be promoted.
3. The Fiscal incentives granted through the investment laws in Algeria:

Work on the balance of investments at the home country, by directing some of them to

The Algerian government has enacted a number of investment laws that include a set of
tax advantages, which have been in place for several years since the independence, and they are
presented in the following table:
Table 1: The Algerian Investment Laws.

The Law

Publication Date

Objective

Law 63-277 of July 26", 1963

Published in the Algerian Official
Gazette No. 53 of August 02™,1963

Order 66-284 of September
15,1966

Issued in the Official Gazette No. 30 of
September 17",1966, which contains the
Investment Law

This law came to fill the loopholes of Law 63-277 where the
order 66 - 284 granted a number of tax concessions and benefits
to private capital, whether it was foreign or national.

Law No. 82-11 of August
21%,1982

Issued in the Official Gazette No. 34 of
August 24" 1982, concerning national
private economic investment

Law No. 86-13 of August 19",
1986

Issued in Official Gazette No. 35 of
August 27", 1986.

On the establishment and operation of mixed companies, where
this law was amended and complied with Law No. 82-11

Law No. 88-25 of July 12",

Published in the Official Gazette No. 28

On the direction of national private economic investments,

dated October 5™, 1993

1988 of July 13", 1988.

Law No. 90-10 of April 14", Issued in Official Gazette No. 16 of On cash and loan
1990 April 18", 1990.

The Legislative Decree No. . . Related to the promotion of investment, this decree came with
93-12 Issued in the Official Gazette No. 64 of the freedom of investment condition and granted a number of tax

October 10", 1993.

advantages

Decree No. 01-03 dated August
20", 2001

Issued in the Official Gazette No. 47 of
August 22", 2001.

Concerning investment development.

The decree came as a result of the establishment of the National
Agency for Investment Development. It also stressed that the
investments are carried out in full freedom, taking into
consideration legislation, regulations and environmental
protection, and also addressed many of the advantages granted to

investments,
Decree No. 06-08 of July 15", Issued in the Official Gazette No. 47 of Amending and supplementing Order 01-03 on investment
2006 July 19™, 2006. development

Executive Decree No. 06-356
of October 09", 2006

Issued in the Official Gazette No. 64
dated October 11", 2006.

Includes the powers, Organization and Operation of the National
Agency for Investment Development.

The legislation did not stop here. There were several decrees and decisions over the years from 2007 until 2016, all of which were aimed
at developing investment and offering several tax advantages.

Law No. 16-09 of August 03",
2016

issued in the Official
Gazette No. 46 of August
03", 2016

Concerning the promotion of investment. This law defines the system applied
to national and foreign investments in economic activities for the production

of goods and services.

After the last law A number of executive decrees issued in Official Gazette No. 16 dated March 08", 2017 were adopted. They are based
on the advantages provided in Law 16-09, but they dealt with some of the points presented previously and added some advantages.
These decrees are the following :

Executive Decree No. 17-100 of
March 05", 2017.

Executive Decree No. 17-101 of
March 05", 2017.

Amended and supplemented by Executive Decree No. 06-356, containing the
powers of the National Agency for Investment Development, Organization and

Operation.

issued in Official

Executive Decree No. 17-102 of
March 05", 2017.

Defines the negative lists and the minimum amounts to benefit from the advantages
and the application of the advantages to different types of investments.

Gazette No. 16
dated March 08",

Decree No. 17-103 of March 05",
2017.

Defines the modalities of investment registration as well as the form and results of

the certificate.

2017

Executive Decree No. 17-104 of
March 05", 2017.

Specities the amount of receivables for processing investment files and the manner

of collection.

Executive Decree No. 17-105 of
March 05", 2017.

Relating to the follow-up of investments and penalties applicable in case of failure to
comply with written obligations and obligations.

Defines the modalities of applying the additional benefits of exploitation granted to

investments created for more than 100 jobs.

Source: Authors treatment based on the Executive decrees issued in the Official Gazette.
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<> Alél%f)lg the most important tax advantages granted by the previous laws we cite the

e General Privileges

— Exemption from VAT on goods and services imported or acquired locally that enter
directly into the completion of the investment.

— A 90% reduction in the amount of the annual rent payable by the State Property
Department during the period of completion of the investment.

— Exemption for ten years from the real estate tax on the real estate properties that fall
within the framework of the investment from the date of acquisition.

—  After reviewing the project in the stage of exploitation by the tax authorities at the
request of the investor, for three years he will benefit from:

a. An exemption from corporate profits tax ;

b. An exemption from fees for professional activity ;

c. A reduction of 50 % of the amount of the annual rental fee determined by the
State Property Authority.

e Privileges for the southern and high plateaus, as well as for any other region
whose development requires special contribution by the State

In addition to the above mentioned advantages:

— The State shall, in part, be responsible for the expenses of the works relating to the
basic facilities necessary for the completion of the investment, after being evaluated by the
Agency.

— Reduction of the amount of the annual rental fee determined by the interests of state
property.

—  The duration of the benefits of exploitation granted hall be increased from three years
to five years when the investment establishes more than 100 permanent jobs during the period
from the date of its registration until the end of the first year of the exploitation phase at most.

— Benefit from the duty-free procurement system, materials and components involved
in the production of goods benefiting from the VAT exemption.

Third: What is The Reality of FDI in Algeria under the Fiscal incentives granted?

1. In Figures :The Investment in Algeria :

Table 1: The Algerian Investment Laws.

.:% Capital’ Source Projects’ The Finz.m.cial Value Emplf)).fment
& Number In Million DA Positions
S Local investments 31594 1743 783 256 156

g Foreign investments 410 803 057 42 959

S Total 32 004 2546 840 299 115

§ Local investments 62 982 10 584 134 1018 887
g Foreign investments 822 2216 699 119 525

& Total 63 804 12 800 834 1138 412

Source: Authors treatment, based on the Data presented in the official website of the National Agency for
Investment Development: www.andi.dz.
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The table above shows the following:

* During the period 2002-2012: the lion's share in the number of projects received by the local
investments, which amounted to 99% of the total investments, while the number of projects for
foreign investment 1%, despite the small proportion of the number of projects, but the financial
value was 32% compared to Domestic investments with a financial value of 68%. Foreign
investment also contributed to the creation of 14% of the jobs, while domestic investments created

86% of the jobs.

* During the period 2002-2016: We notice a significant increase in the total number of
investments compared to the period 2002-2012, where this increase reached 49.8%, within a small
period estimated at four years. Among the reasons for this increase is the policy adopted by the
Algerian State to promote and encourage investment.

Table 2: Distribution of Foreign Investments by Sector of Activity For the period 2002-

2016.
Projects o Value o Employment o

Sector Number % | inMillionDA | 7 Positions %
Agriculture 14 1.70 4373 0.20 618 052
Building 137 16.67 77 661 3.50 23 040 19.28
Industry 495 60.22 1783922 | 8048 70793 59.23
Health 6 0.73 13572 0.61 219 184
Transportation 25 3.04 14 820 0.67 6 309 1.44
Tourism 14 1.70 113 772 513 6309 5.8
Services 130 15.82 119139 537 13342 11.16
Telec"‘(‘)’l‘l‘;““‘ca“ ! 0.12 89 441 403 1 500 125
Total 822 100 2216699 100 119525 100

Source: Authors treatment, Op.cit: www.andi.dz.

% The table above shows that most of the foreign investment projects were in the industrial
sector with 60.22% of the total foreign investments. This is due to the fact that it contains the
hydrocarbons sector, which is one of the most attractive sectors for foreign investment, followed by
the construction sector with 16.67% , Followed by the services sector (15.82%), transport, tourism
and agriculture, followed by health and communications which almost has a 01% of the investments

It is clear that foreign investment in Algeria is concentrated in the industrial sector especially
hydrocarbons, while Algeria needs to upgrade other sectors, especially agriculture and tourism,
which is pushing Algeria to find solutions to entice the foreign investor to other sectors outside the
hydrocarbons.
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In Figures : Foreign direct investment in Algeria :

Figure 1: The Distribution of the Algerian net FDI received during the period 2002-2016
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Source : Authors treatment, based on the Data presented in the official website of the World Bank:
www.worldbank.org
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+¢ The previous figure shows the fluctuation of the distribution of foreign direct investment
received for Algeria during the period 2002-2016, where the decline in 2003 was known to return to
a continuous increase until the year 2006, Among its reasons are the various tax advantages offered
to investors, followed by the decline in 2007 after that, foreign direct investment witnessed a rise to
the end of 2009, when the foreign investment reached its peak despite the existence of the global
financial crisis, and this was because of the measures adopted by the Algerian state to maintain
foreign investment, to fall again in 2010, followed by a significant increase in 2011 accompanied by
a significant decline in 2012, and then remain between the rise and decline during the years 2013
and 2014, respectively, to witness a very sharp decline in 2015 and this was because of the oil
crisis, which started its signs by the end of 2014, to return and record a significant rise during the
year 2016 This is due to the tax advantages given in Law 16-09 on the promotion of investment and
the efforts of the State to improve the investment climate, Despite the continuation of the oil crisis,
foreign investment returned a very high rise compared to 2015.

It is noticeable from the above that the situation of variation and volatility in foreign direct
investment in Algeria, despite the multiplicity of tax advantages granted, but they were not able to
make foreign direct investment up to the required level, but compared with the pre-period of the
year 2002 were the country suffered from the instability of the security situation this was a
significant improvement, In the volume of FDI .

Finally, it can be said that the fiscal advantages play a role in increasing the inflow of foreign
direct investment to Algeria, especially those provided by Law No. 16-09. However, it cannot be
considered as the only factor in the flow of FDI, because there are several interrelated factors that
allow the creation of an attractive Investment climate.
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Conclusion:

Despite the efforts exerted by the Algerian government to encourage FDI through its
enactment of a series of successive laws rich in tax incentives, the most important of which is Law
16-09, the rate of inflow of foreign investment remained very low compared to domestic
investments. Also more than half of foreign investments In Algeria are concentrated in the
hydrocarbons sector. So the FDI in Algeria remains in a fluctuation state between decline and rise,
which confirms the presence of other factors affecting it, maybe the most important one, is the
49/51 rule on investment. And it can be said that fiscal incentives alone are not enough to attract
FDI, because they are only one ring In the investment climate chain, and in order for the state to
attract these type of investments, the establishment of an appropriate climate in all its political and
economic aspects is required .

And we can summarize the main recommendations, reached through this study as follows:

- Administrative corruption must be eliminated first, to easily focus on other investment
attracting factors.

- Attractive incentives should be put in place to guide foreign investments outside the
hydrocarbons sector, especially in light of Algeria's backward oil crisis.

- The Algerian government must not focus on one factor only to attract the investment, but it
must create a climate full of temptation to the foreign investor.

- We must seek to diversify the nationality of the foreign investor, and focus as a first step on
the Arab ones because of the ease of attracting them.
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