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Abstract:

This study aims to predict the levels of foreign exchange reserves in Algeria by making use of
one of the artificial intelligence means which is the Artificial Neural Networks (ANNS). The study
also formulated a standard model to estimate the reserves’ size through analysing the resulted data
using the multi-paradigm numerical computing environment Matlab. The most important results of
the study reveal that using ANNS, which are considered as the latest and most prominent prediction
tools, offers tiny error rates compared to other statistical models.

Keywords: foreign exchange reserve, time series analysis, artificial intelligence models.
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manual, Washington D.C , P111, 2009.
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¥ _Emi Nakamura, Inflation forecasting using aneural network, economic
letter, ELSEVIER,2005,P373.
dzlindl ol dsc s @ @sladV gl Linll gl (3 - elboY ST adl OIS pliszale ol 3ls o din
62201658y askall Ol ged) dnalon bzl Ll
127 2 2006 ¢ Lo¥) aadall cOlos cmald) jiscclaglall Lol 2l Y) loghald o (ol AL dan B
—1996 sl Gl 3 slY1 sanze IS sl 2308l n gl 2plla oY) )l SIS plisiaa] (I Rjghy @S0 s poliall de
1252462013 sue b s3lasy) 122007

14

16

82 —67 =« 2019 :izdl 20 suxll / 15 i ISSN 1112-6132 Ly bl JU& clslad) L& colslab) ils
79



- delilo Y el A Z30i= 1 (3 o Y Spall Slbloml gil] bl Y STl 231 pliis)

JJJ/.L«; Sajpo ol s+ .,LJJJJ)J‘J-,J,/‘

bl ishal) Badie Al ety oY) SLLA xo Bhes (3 Lo ST e dasall Sloglall 2daT 05 ¢ 092 5 L)) da2 @;_17
T 2009 sl 3uSS dnala iyl Y) SN 3L (3 2SSl 93 o sl
c@ledl a _18
T o003 o o pan 3 ($3LaBY) gl izl 5 3 — el oY ST panall S pltsil S s dakt din
T e _20
b ¢ JlesVly JW slas] ale ¢ asliall Clawgll 3 bl s 3 dslloy) daal) OISCad) 28 405 ¢ fades Bl 5 Sy A2 A
.50-49 - 2017 4 5o ¢ als — Spall o Laidl ae
Al e 2014 s Y dasle ¢ oY1 pslally SLaBY RIS ¢ e Dy ¢ 552 U (3 AGA SVoas 5 Bl ¢ dLu plis o3 P
5453 o gn S inalor oS Bdihl v iiytin s ol el oY sl Ao e Jote P
24 Steven Gonzales,Neural Networks of Macroeconomic Forecasting : A Complymentary
Approach to Linear Regression Models, Working Paper , 2000 , P12

2> shiyun Yang and Dongmei Li , Analyse and Forecst about China's Foreign Exchange Reserve
Based on Grey System, Asian Social Science, Vol 8, 2012 ,P154.

26 data normalisation
el e s (3 Al (3 posad) bl 58 sy i
: 1.»\)43\ é?y\-‘
Lol gt Ot e yolay 0 (01 ks
ER IEB FDI BFD GDP RESERVE L)
4,94 -28,10045911 0 0 2723648551,75 265802800 1960
4,94 -21,25921415 0 0 2434776645,74 311729450 1961
4,94 -1,024774007 0 0 2001468867,73 185716410 1962
4,94 -12,14083309 0 0 2703014867,33 237218040 1963
4,94 -4,355703801 0 0 2909351792,59 194924560 1964
4,94 -3,229134794 0 0 3136258896,92 184224560 1965
4,94 1,332625514 0 0 3039834558,75 273085970 1966
4,94 1,802647444 0 0 3370843065,77 442988000 1967
4,94 -1,051619755 0 0 3852115816,98 532109700 1968
4,94 -4,281981256 0 0 4257218772,15 410627600 1969
4,94 -7,079935005 80120000 939559000 4863487492,66 352276529,9 1970
491 -9,221258374 600000 1260811000 5077222366,97 537317756,2 1971
4,48 -5,277306318 41490000 1549797000 6761786386,55 640168724,2 1972
3,96 -6,086100529 51000000 2991380000 8715105930,49 1526311872 1973
4,18 3,259267991 358000000 3365978000 13209713643,32 2474721203 1974
3,95 -9,276662973 119000000 4632813000 15557934268,50 1895709582 1975
4,16 -4,064089031 187000000 6114380000 17728347374,99 2502227909 1976
4,15 -11,15375037 178452646,8 10598950000 20971901273,27 2590690992 1977
3,97 -14,63289545 135152172,3 15733603000 26364491313,45 3229638376 1978
3,85 -1,717448875 25692486,04 18505558000 33243422157,63 5517255336 1979
3,84 3,999999771 348669038,1 19363274000 42345277342,02 7063796372 1980
4,32 3,709507912 13207259,36 18370310000 44348672667,87 5914589910 1981
4,59 1,926781377 -53569192,64 17639482000 45207088715,65 4972783952 1982
4,79 2,139494868 417641,1628 16367460000 48801369800,37 4010230638 1983
4,98 -1,756351325 802668,8741 15890301000 53698278905,97 3185336129 1984
5,03 -3,158254855 397788,2971 18260736000 57937868670,19 4644533504 1985
4,70 -10,3171959 5316528,378 22649742000 63696301892,81 3842514564 1986
4,85 -4,139635018 3711537,9 24448828000 66742267773,20 4343098847 1987
5,91 -7,09585152 13018265,02 26101338000 59089067187,39 3190542206 1988
7,61 -9,874793035 12091646,8 27248507000 55631489801,55 3085702748 1989
8,96 -1,493343516 334914,5642 28153909000 62045099642,78 2703474414 1990
18,47 5,518057633 11638686,45 28489963000 45715367087,10 3459969139 1991
21,84 1,450104323 30000000 27351236000 48003298223,12 3317517174 1992
23,35 -1,355059378 494375620,6 26274671000 49946455210,97 3655668345 1993
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35,06 -3,5622987297 494375620,6 30241912000 42542571305,51 4813488071 1994
47,66 -2,80145325 494375620,6 33051440000 41764052457,88 4164319968 1995
54,75 5,815748774 270000000 33653884000 46941496779,85 6296459592 1996
57,71 9,568711254 260000000 30902557000 48177862501,95 9666874794 1997
58,74 0,062257461 606600000 30692715000 48187747528,90 8452272531 1998
66,57 5,371117544 291600000 28206747000 48640574566,65 6146079025 1999
75,26 21,28109256 280100000 25476934000 54790245600,58 13556106992 2000
77,22 14,67244702 1113105541 22763886000 54744714396,17 19625060633 2001
79,68 9,874901372 1065000000 23045302000 56760288973,67 25151012399 2002
77,39 14,37288614 637881239 23774850000 67863829880,48 35454600240 2003
72,06 14,40502682 881851385 22426650000 85324998813,60 45691652704 2004
73,28 23,13178888 1156000000 17092402000 103198228458,59 59167069245 2005
72,65 26,89136236 1841000000 5910801000 117027304746,54 81462730309 2006
69,29 22,19820016 1686736540 6134509000 134977087734,01 114972269871,77 2007
64,58 19,26216822 2638607034 6246392000 171000691877,71 148098646115,27 2008
72,65 -0,581027068 2746930734 7420897000 137211039898,19 155111906161,91 2009
74,39 7,022433936 2300369124 7260316000 161207268655,39 170461126574,81 2010
72,94 10,10193563 2571237025 6064669000 200013051408,12 191369117585,62 2011
77,54 8,376581105 1500402453 5515626000 209047389309,48 200586904405,68 2012
79,37 2,808590379 1691886708 5245583000 209783503258,22 201436605683,67 2013
80,58 -1,437837942 1503453102 5521298000 213983107815,93 186350597819,06 2014
100,69 | -13,22481251 -403397081,1 4676992000 164779467703,30 150595236046,41 2015

clear all;
close all;
clc;

% Data base

load('data.mat’);

www.data.worldbank.org sl e sl sl olstax] @ hael)

MATLAB gy & adseaall jinaddl 3551 (02) oo

% data normalisation

gdp=(gdp-min(gdp))/(max(gdp)-min(gdp));
balanc=(balanc-min(balanc))/(max(balanc)-min(balanc));

debt=(debt-min(debt))/(max(debt)-min(debt));
fdi=(fdi-min(fdi))/(max(fdi)-min(fdi));

rate=(rate-min(rate))/(max(rate)-min(rate));

reserve=(reserve-min(reserve))/(max(reserve)-min(reserve));

% network creation
net = newff(J0 1;0 1;0 1;0 1;0 1],[5 13 1],{'logsig’ 'logsig’ 'logsig'},'trainim’);

net.trainParam.epochs =250;

net.trainParam.goal = 0.00000000001,

% Training data 80%
gdp80=gdp(1:45);
balanc80=Dbalanc(1:45);
debt80=debt(1:45);

fdi80=fdi(1:45);

rate80=rate(1:45);
reserve80=reserve(1:45);
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% Validation data 20%
gdp20=gdp(46:57);
balanc20=balanc(46:57);
debt20=debt(46:57);
fdi20=fdi(46:57);
rate20=rate(46:57);
reserve20=reserve(46:57);

net2 = train(net,[gdp80;balanc80;debt80;fdi80;rate80],reserve80);
reserve_simul = sim(net2,[gdp20;balanc20;debt20;fdi20;rate20]);
save('ANN','net1")

plot(reserve20,'b")

hold on

plot(reserve_simul,'r)

hold off
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