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Peer-to-peer lending and crowd funding are mechanisms to support startups in
developing countries
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Abstract:

Peer-to-peer (P2P) lending is a growing industry with enormous potential to attract clients and
investors, as it represents a form of crowdfunding that facilitates loan creation outside of the traditional
banking model and the most popular type of crowdfunding; This led to a broad growth of the lending
market, setting a new standard for loan applications and creating an additional investment opportunity.
This eventually became a form of economic superior organization compared to the traditional banking
business model, as a result of a combination of imperfect financial development and advanced financial
technology.
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Source : Naoko Nemoto, David Storey, and Bihong Huang(2019), OPTIMAL REGULATION OF P2P LENDING FOR
SMALL AND MEDIUM-SIZED ENTERPRISES, Asian Development Bank Institute, January 2019, p7 .
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