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Abstract :

This study aims to apply Basel Il standards in order to provide effective financial risk
management and enhance the robustness and flexibility of the banking sector, by increasing capital
requirements as a guarantee to protect the banking system from the potential risks it faces.

Using various statistics and tables, the study found that the Bank of Algeria had enacted regulatory
texts that were relatively compatible with the precautionary requirements applicable to banks and
financial institutions under Basel Il standards, and was working to modernize the supervision system
in order to better approach the level of conformity of Algeria's supervision system with Basel
standards for effective banking control .

Keywords: Risk management, financial risk, Basel Ill standards, precautionary requirements,
Effective banking oversight
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